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Our proprietary responsible investment ratings is an
innovative tool that combines ESG and financial
stewardship data to create a single company rating for
5,500 listed equities globally. So how do our PMs use it?

How do the ratings help you analyse your portfolio/better
research potential companies to invest?

Nicolas Janvier

Portfolio manager, The RI ratings represent another source of potential alpha.
Threadneedle American They help portfolio managers (PMs) and analysts to better
Smaller Companies Fund focus on crucial responsible investing topics that need to be

addressed when interacting with companies and their
management teams. The back-testing that has been performed
gives us confidence that the ratings will help us find those
companies that are better positioned to deliver sustainable
future cashflows.

Are there specific themes/issues in your portfolio, or in any
given sectors, that you might pay closer attention to as a result
of the ratings tool?

We approach RI from a holistic perspective and there are no
specific issues of concern. Where the tool has been particularly
useful is in giving us a greater understanding of a company
before we speak to them, with particular regard to their carbon
footprint among other risk factors.

For example, portfolio managers and analysts can now use the
tool to quickly understand what a company’s risk factors are
and analyse its carbon footprint so that we can then prepare
questions from a more informed standpoint.
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The unique model combines financial stewardship with ESG factors to arrive at a single company
rating between 1 and 5. Why do you think this combination is beneficial to the analysis of the
companies you invest in/ would like to invest in?

The 1-5 ratings scheme is consistent with our approach to both fundamental and quantitative
ratings and is easily understood by PMs and analysts. Traditional models generally focus on
one component, but our model incorporates all potential risk factors to the sustainability of
future cashflows.

Will you be using the ratings as part of your risk management toolset going forward?

We have fully integrated the Rl ratings into our approach to research and portfolio construction,
and we think of ESG risk in the same way as we think of risk to the income statement or the
balance sheet. We consider these risks to be part of the holistic analysis and understanding of
the future direction of a business. Integration is key.

Ultimately, the Rl ratings are an additional tool that allow me to perform my role more
effectively, rather than differently. They give me a greater understanding of the risks as well as
the knowledge and opportunity to drill down further to establish where a company’s future
cashflows might be going.
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Important information. For investment professionals only, not to be relied upon by private investors. Past performance is not a guide to future
performance. The value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange rate
fluctuations. This means that an investor may not get back the amount invested. This material is for information only and does not constitute an
offer or solicitation of an order to buy or sell any securities or other financial instruments, or to provide investment advice or services. The mention
of any specific shares or bonds should not be taken as a recommendation to deal. The analysis included in this document has been produced by
Columbia Threadneedle Investments for its own investment management activities, may have been acted upon prior to publication and is made
available here incidentally. Any opinions expressed are made as at the date of publication but are subject to change without notice and should not be
seen as investment advice. Information obtained from external sources is believed to be reliable but its accuracy or completeness cannot be
guaranteed. This material includes forward-looking statements, including projections of future economic and financial conditions. None of Columbia
Threadneedle Investments, its directors, officers or employees make any representation, warranty, guarantee or other assurance that any of these
forward-looking statements will prove to be accurate. Issued by Threadneedle Asset Management Limited (TAML). Registered in England and Wales,
Registered No. 573204, Cannon Place, 78 Cannon Street, London EC4N 6AG, United Kingdom. Authorised and regulated in the UK by the Financial
Conduct Authority. TAML has a cross-border licence from the Korean Financial Services Commission for Discretionary Investment Management
Business. Issued by Threadneedle Portfolio Services Hong Kong Limited R FI| 4% & B #E 47 fR /A 7]. Unit 3004, Two Exchange Square, 8 Connaught
Place, Hong Kong, which is licensed by the Securities and Futures Commission to conduct Type 1 regulated activities (CE:AQA779). Registered in Hong
Kong under the Companies Ordinance (Chapter 622), No. 1173058. Issued by Threadneedle Investments Singapore (Pte.) Limited, 3 Killiney Road,
#07-07, Winsland House 1, Singapore 239519, regulated in Singapore by the Monetary Authority of Singapore under the Securities and Futures Act
(Chapter 289). Registration number: 201101559W. Issued by Threadneedle Investments Singapore (Pte.) Limited [“TIS”], ARBN 600 027 414. TIS is
exempt from the requirement to hold an Australian financial services licence under the Corporations Act and relies on Class Order 03/1102 in
marketing and providing financial services to Australian wholesale clients. This document should only be distributed in Australia to “wholesale
clients” as defined in Section 761G of the Corporations Act. TIS is regulated in Singapore by the Monetary Authority of Singapore under the Securities
and Futures Act (Chapter 289), Registration number: 201101559W which differ from Australian laws. Issued by Threadneedle Asset Management
Malaysia Sdn Bhd, Unit 14-1 Level 14, Wisma UOA Damansara ll, No 6 Changkat Semantan, Damansara Heights 50490 Kuala Lumpur, Malaysia
regulated in Malaysia by Securities Commission Malaysia. Registration number: 1041082-W. This document is distributed by Columbia Threadneedle
Investments (ME) Limited, which is regulated by the Dubai Financial Services Authority (DFSA). For Distributors: This document is intended to provide
distributors with information about Group products and services and is not for further distribution. For Institutional Clients: The information in this
document is not intended as financial advice and is only intended for persons with appropriate investment knowledge and who meet the regulatory
criteria to be classified as a Professional Client or Marketing Counterparties and no other Person should act upon it. Columbia Threadneedle
Investments is the global brand name of the Columbia and Threadneedle group of companies. columbiathreadneedle.com
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